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A Comparative Study of Methods and Influential Factors in Gas
Price Determination in International Contracts

Ali AliBakhshi!

Abstract

International gas sale contracts face numerous challenges in price determination due to the unique
characteristics of natural gas and the constant volatility of the energy market. Price determination is not
merely an economic decision but a multidimensional process with legal, political, and technical
implications that can significantly affect the success or failure of a contract. This study aims to
comparatively analyze the methods and factors influencing price determination in such contracts and to
propose strategies for their optimization.The present research adopts a descriptive-analytical approach,
utilizing library resources, international documents, sample contracts, and prevailing practices in the
global gas market. In addition to traditional pricing methods—such as cost-based pricing, border price,
and replacement value—modern models like netback pricing, two-part pricing, and game theory-based
approaches are also examined.The findings reveal that there is no single universal method for price
determination applicable to all contracts. Multiple factors—such as the type of contract (long-term or
short-term), the legal and economic conditions of the involved countries, delivery point and method,
transmission approach, and price adjustment mechanisms—play a critical role in selecting the
appropriate pricing model. Moreover, the adoption of flexible, hybrid pricing methods accompanied by
negotiable terms can ensure the stability and balance of interests for both contracting parties.To succeed
in the international gas market, Iran’s legal system must, by drawing on global experiences and
developing legal, economic, and contractual mechanisms, establish a flexible and predictable
framework for price determination.
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